@. Dear Regulatory Reform Committee Members,

J it has come to my attention that some have raised concerns and
l questioned the regulatory impact of House Bill 5768. It is my

MICHIGAN understanding that some have questioned whether the current rules

BEER & WI N E require that beer and wine sit on a distributor's warehouse floor

before it is delivered to retailers.
WHOLESALERS

AssociaTion Let me assure you that this is the case. One of the reasons for this

legislation is to clean up a convoluted rules structure that can lead

332 TOWNSEND STREET to differing interpretations of the requirements. However, currently
LANSING, MICHIGAN 48933 distributors are required to keep beer and wine on their warehouse
floor prior to delivering the product to retailers. Contrary to whaot
(517) 482-5555 some may argue, this legislation is not creating that requirement.
FAX: (517) 482-1532 Distributors support this requirement as a necessary checkpoint for
www.mbwwa.org beer and wine entering the state of Michigan and as a vital part of

the three-tier system. The concerns we have and the main reasons

for this legislation are as follows:
SPENCER NEVINS

President 1. As acknowledged in prior testimony, it is not currently clear

how long beer or wine must remain on the warehouse floor of
a distributor. We have received varying opinions that range
from as short as 24 hours to as long as 30 days. We believe 24
hours is necessary, but also sufficient to achieve the regulatory

BOARD OF DIRECTORS

JOSEPH R. FABIANG |

Chairman purpose of creating a checkpoint for beer and wine entering
the State. We fear a future administrative interpretation that
WILLIAM O'BRIEN (BRIEN) FOX would require a period closer to thirty days and wish to
Ve CHE eliminate that possibility through the adoption of this
JAMES WARBRITTON legislation.
Finance Chair
T 2. Distributors need two exceptions to the 24-hour hold to ensure
Past Chairman we can meet the needs of retailers in a timely manner without
violating the current rules. One is for product shortages, and
Amfg’igﬁw the other is for special events when the product may not
arrive at the distributor location until the day of the event. This
AJ. MATHEWS legislation creates those exceptions.
Al-Large Direclor
e TInoeE The fact is, most suppliers require a distributor to maintain an
Al-Large Director average of 30 days of inventory on the warehouse floor already.
Therefore, a 24-hour hold has no consequence on the flow of beer
A‘Egg:;:“m and wine into the retail trade. The reality is that the product will sit
on the warehouse floor for close to thirty days before delivery.
JOANIE O'SULLIVAN-BUTLER Accordingly, any concern being raised about a 24-hour hold is not
At-Large Direclor
DOUGLAS WANTY

Al-Large Director

TOM SCHULTZ
Al-Large Direclor



valid as it will have no impact on distribution and does not impact supplier interests in the
least.

This is doubly true under the legislation before you as the bill creates exceptions to the
24-hour hold in instances of product shortages and special events. The flow of
commerce is notimpacted under this legislation and is in fact made easier by the
exceptions.

Sincerely,
,JB/JM/ [ 2ertng
Spencer Nevins

President
Michigan Beer and Wine Wholesalers Association



